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RISKS OF LIQUIDITY MANAGEMENT AND
PROFITABILITY TENDENCIES IN BANKING SECTOR

GIORGI KHANTADZE - assoc. prof. of GTU

Global financial crisis showed inefficiency of several acting bank standards and indicators. It was considered
till this period that at the financial markets as short-term as long-term financing was not a problem and it was
always possible to support needed liquidity in short time, with small expenses. But, several years ago, after the
large-scale financial crisis, it became obvious that existed system of liquidity management couldn’t support bank
system protection from liquidity shock and by an initiative of Basel’s Committee were created new indicators,
which stimulated use of stable financing sources from the banks’ party and supported effective management of
liquidity.

For the purpose of liquidity risk management improvement, liquidity management frame recommended by
“Basel III” — coefficient of liquidity covering is being established in Georgia. Despite that in 2012 banking sector
ended with profit of 134 million GEL, liquidity and other risks management problems are following of the system.
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